EQUAM Global Value Fund
First quarter 2022 report
High upside potential.
Despite the war in Ukraine and the increase in inflation, our fund has performed
well over the first quarter, once again, beating the comparable European indices.
After several years in which value investing has struggled in the low interest rate
environment, it looks like a change in monetary policy is attracting investors back
to cheap and stable companies like the ones in our portfolio. Due to this change in
the monetary cycle and to the high upside potential of the fund, which is over 90%,
we think the fund is a good investment opportunity.
Incometric Fund - EQUAM Global Value is a mutual fund managed with a value investing
methodology. We intend to compound our capital through long-term investment in companies with
solid businesses that we can acquire at a discount to their Intrinsic Value. We also seek to protect our
capital investing only in situations where the risk of permanent capital loss is low. We do not aim to
second-guess short term market movements but rather acquire interests in sound businesses at
excellent prices.
The Fund has an unconstrained mandate that allows us to deploy capital in companies active in
regions and sectors where we can find the best investment opportunities. However, we are currently
focusing our idea generation efforts in the European Small & Mid Cap arena.
We, the General Partners have invested most of our net worth in the fund and our interests are
entirely aligned with those of our partners and co-investors.
EQUAM Global Value is a UCITS IV vehicle and can be invested into throughout most leading
financial intermediaries using AllFunds, Inversis, Fundsettle and other platforms.
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A strong recovery of value investing
During the first quarter
we have increased our
overperformance relative
to European indices by 5%

Our fund had a very positive start to 2022, with a 4% NAV
increase in just the first days of January. A much higher
inflation and the expected interest rate increases announced by
the FED started deflating the high valuations at which large
companies and American technology investments are trading.
Flows started to return to more traditional assets and neglected
companies. After several years of underperformance relative to
the market, these more traditional companies were trading at
very attractive valuations. The fund’s 4% performance
compares to a -1% fall for comparable indices.
However, in February Russia invaded Ukraine and the market
suffered a sharp fall of over 8% in just a few days. Prices
recovered also very quickly from that sharp fall, but the
situation has changed. Inflation is accelerating and has reached
8%-10%.
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Our portfolio recovered quickly from the shock and has
achieved a good performance relative to indices. Both, the
resilience of our companies and the good evolution of our oil &
gas investments have contributed to this good performance.
We finish the first quarter with a similar NAV to the beginning
of the year but having increased our outperformance by 4
points and with a greater exposure to the most punished stocks.
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Ready for the cycle change.
As we discussed in the previous report, our value investment
strategy, which consists of buying companies for less than their
intrinsic value, has been penalised by the interest rate and
inflation environment of recent years. Despite the relatively
poor performance of our strategy relative to other investment
approaches, we have been able to outperform the major
European indices by more than one percentage point per
annum. This small annual difference translates into a
cumulative difference of 13% over the seven-year life of the
fund.

The US S&P 1500 value
index also outperformed

After this long, but successful journey against the headwind,
2022 has started with an apparent change of cycle in which
value investments are doing better than the rest of the
investment alternatives. During this first quarter, not only
Equam has outperformed the European indices, also in the US
the S&P 1500 value index has outperformed the growth index
by several percentage points. Expensive companies are falling,
and cheap and stable investments are holding up or rising.

the growth index this
quarter.

High inflation will force
central banks to raise
rates.

In the past, the Fed, as an effect of its monetary policy, has
always come to the rescue of the most overvalued investments
when their prices weakened, lowering rates and injecting
liquidity into the market. Along the way they delayed the
recovery of value strategies. It is possible that it could happen
again this time, but it is increasingly unlikely. Inflation has
reached its highest levels since 1985 and as much as central
banks want to keep rates low to finance government debt, they
will start raising interest rates. Investors are becoming
increasingly convinced of this and are therefore reducing
positions in the most overvalued companies and returning to
value investing. We believe that this trend has just begun and
will be reinforced by the acceleration of inflation resulting from
the war in Ukraine.
In this context, we believe that Equam represents an
exceptional opportunity for the conservative investor who
wants to protect himself against inflation - and therefore should
avoid guaranteed and fixed income funds - and at the same
time increase the real value of his assets over the long term. The
valuation of our investments is very low and their appreciation
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potential, as can be seen in the graph below, is at maximum
levels of 90%.
Equam Upside Potential
305,3

160,5

* NAV at target estimates the NAV of the fund if all its positions were to achieve our
estimate of intrinsic value.

We would like to remind that our estimate of the NAV at target
value, which determines the appreciation potential, is growing
as a result of changes in the portfolio and not due to changes in
our internal estimate of its value.

Our investments take a
few years to reach their
target value.

We also feel supported by the large number of takeover bids
we have received, most of them at prices close to our estimate,
and by our experience over the past seven years, where we
have found that a high percentage of the investments in the
portfolio have constantly reached our estimate of value. Some
investments have reached their target in months, others in
years, but most of them end up appreciating as much as we
expected at the time we made the investment.

Portfolio cash generation.
The performance of the portfolio companies also reinforces our
confidence in the calculation of the fund's target value and
consequent appreciation potential. At the end of the financial
year 2020, despite the pandemic-related crisis, many of our
companies (all except 4) had achieved positive cash flow. This
is a sign of the portfolio's ability to withstand the stress of an
extreme situation without major complications (however with
high volatility in share prices).
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This year we have seen how our companies have continued to
recover strongly and, in many cases, have managed to gain
market shares and increase their size, thanks to their strong
balance sheet and business resilience in the toughest moments.
Despite the problems from bottlenecks in logistics chains and
rising commodity and energy prices, on average, the portfolio's
revenues grew by 13.5% in 2021 and operating cash flow grew
by 5%.
In fact, the good results combined with strong cash generation
during the two years of the pandemic have allowed several of
our

companies

to

announce

ambitious

shareholder

remuneration programmes. This significant cash distribution
represents in many cases, a very high percentage of the
companies' capitalisation, reflecting the steep discount at which
they are still trading.
The following table shows some of the programmes announced
by our portfolio companies during the first quarter of the year:
Shareholder remuneration plans 2022
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DFS Furniture, which has a market value of £480m, has
announced a £80m capital return programme to shareholders
in the form of a special dividend and the purchase of treasury
shares, which together represent 16.6% of its capitalisation. The
DFS business has emerged stronger from the pandemic and has
delivered structural growth of 15% due to its ability to exploit
the weakness of its competitors.
Headlam also announced a £30m capital return programme to
shareholders, which together with the ordinary dividend
represents 13.4% of its capitalisation.
Origin Enterprises, announced in March that it will initiate a
€40m share buyback programme, representing 10% of its
capitalisation. This company, which sells fertilisers, pesticides
and seeds and provides advisory services to farmers, has good
prospects because the rise in the prices of fertilisers and
agricultural products is accompanied by the appreciation of the
pound, the currency in which it makes most of its sales.
Applus has announced a €75m treasury share purchase
programme in addition to the ordinary dividend. Applus is
also continuing its inorganic growth programme and maintains
a debt level of €75m.
Navigator, another company that has delivered solid cash flow
over the years and reported 40% sales growth in the fourth
quarter of 2021, has also proposed an extraordinary dividend
of €100m in addition to the €50m ordinary dividend,
representing a 6% yield on its €2500m capitalisation. The
medium-term outlook is very good for Navigator. Its selling
prices are rising with commodity prices, and it is implementing
a mechanism to pass on the cost of energy to its customers.
Takkt announced an extraordinary dividend of €0.5 per share
in addition to the ordinary dividend of €0.6, raising its dividend
yield to 7.3%.
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Admiral has continued to improve its dividend and maintains
its dividend yield at 7%. The low accident rate during the
pandemic and the good performance of the business allows it
to maintain a higher cash generation than its competitors.
Neurones, French IT services company, reported sales growth
of more than 10% and operating profit growth of 18%. With a
net cash position of 30% of its capitalisation, it has also
announced the establishment of a recurring dividend payment
of €2 per share (a 5.6% dividend yield).

Changes in the portfolio.
During the quarter, we sold Vivo and Intertrust, two
companies in our portfolio on which we had received tender
offers. The invasion of Ukraine caused the market fall, and we
were able to use these two investments, which remained stable,
to invest in other companies that did suffer during the quarter.
We also sold some shares in companies that performed well in
the quarter, such as Euronav (+23% ytd), Takkt (+7% ytd) and
Orsero (+19% ytd).
We have also taken the opportunity to reinforce our investment
in companies that have presented good results but have
performed negatively over the quarter, such as Applus (-7%
ytd), RHI Magnesita (-26% ytd), TI Fluids (-25%), DFS (-21%)
and Elecnor, which although up 4% in the quarter, we believe
has an excellent revaluation potential. Among other things, it
has recently announced that it is looking for a partner for its
renewables division, which could recognise the real value of
this business. We have also continued to build our position in
Academedia which continues to be penalised by the political
noise on the Sweden education system as a consequence of the
general election to be held at the end of this year.
We have added Vopak, the world's largest operator of fuel and
chemical terminals, back into the portfolio. This company was
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already part of the fund between September 2017 and the end
of 2018 and on that occasion, we sold with a 22% IRR.
We think the market offers a new investment opportunity in
this company after a price drop of more than 40% that has taken
its share price to 10-year lows.Vopak owns oil terminals (30%
of revenues), gas (20%), industrial products (25%) and
chemicals (25%).
Share price has fallen because after ending a very ambitious
investment cycle in 2021, it has not announced any new projects
of relevant size for the coming years and the market has come
to value it as if it will never be able to grow again.
Despite this negative market view, the company has achieved
an ebitda of €827m, 6% more than the previous year, and the
terminals whose construction is nearing completion, and which
will soon enter service will contribute an additional €60-70m in
ebitda in 2022 and 2023, another 7% of additional growth. This
growth will come on top of the earnings improvement expected
from the return of contango in commodity markets when the
current situation normalises. Although most of Vopak's
revenues come from long-term contracts with the major
producers and traders in the sector, a portion of its terminal
capacity is used for short-term contracts that are highly
dependent on the relationship between short-term futures
prices and long-term futures. The energy commodity market is
now highly stressed and in a situation of "backwardation"
(futures contracts with a shorter maturity are more expensive
than contracts with a longer maturity) which makes it less
profitable to stockpile products. It is foreseeable that when the
current tensions are resolved, the market will return to its usual
"contango" situation, which justifies a greater use of storage
capacity, and the occupation of its terminals will improve
marginally.
The succession of the company's CEO was completed in
January this year, with Dick Richelle replacing Eelko
Hoeckstra, who had been in the role since 2011. It is possible
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that with the renewal of the management team may also come
the search for new projects.
In any case, without considering the possible recovery and
possible additional growth, the company is trading at around
7x Comparable transactions done by infrastructure funds value
the storage terminals, a safe asset with predictable revenues, at
between 12x and 15x ebitda, so we think Vopak has a high
revaluation potential.

Portfolio evolution.
After the movements we made during the first quarter of 2022
(one investment and two divestments), we have 44 companies
in our portfolio. The fund's liquidity remains as in previous
quarters at a low level of around 1%.
The table below shows the evolution of the best and worst
companies in the portfolio in the quarter.

Oil-related

companies experienced a very significant revaluation. Origin
also stood out, benefiting from the appreciation of the pound
and the rise in fertiliser prices.
Best and worst performing companies in the first quarter.
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Appendix I: Largest portfolio positions

Company

Country

Weight

Bussines description

TGS

Norway

6,2%

Countercyclical niche oil services player.

Mondadori

Italy

5,5%

Book Publisher trading at discount.

APPLUS

Spain

4,9%

Undervalued inspection and certification company.

Dalata

Ireland

4,3%

Hotel chain which manages Dalata & Clayton brands.

Prosegur Cash

Spain

4,1%

Cash in transit present in Spain & Latam.

DO & CO

Austria

3,8%

Catering services for Airlines.

Wilh. Wilhelmsen

Norway

3,7%

Norwegian shipping holding.

Navigator

Portugal

3,4%

Office paper producer.

Expro Group

US

3,3%

Oil & gas services company.

RHI

UK

3,1%

Turnaround investment in refractory material.

Elecnor

Spain

3,1%

Engineering company operating in various sectors.

TI Fluid

UK

3,0%

Undervalued auto parts company.

SMS

UK

3,0%

Profitable growth in Smart metering market.

Vopak

Netherlands

2,7%

Storage of petrochemical products.

AcadeMedia

Sweden

2,4%

Education company at various stages of education.

Total top 15

56,5%

Total porfolio

99,3%

Liquidity

0,7%

Total

100%
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EQUAM Global Value, FCP
EQUAMVA LX
160.53€
31 March 2022

Description
EQUAM Global Value invests in a diversified portfolio of companies with clear business models and solid capital structure
when they trade at a significant discount to their intrinsic value. We are patient, long term investors.
EQUAM Global Value is subject to strict risk management and diversification parameters to minimise the risk of
permanent loss of capital. Our investment portfolio is the result of a thorough analysis, investing only in situations with
quantifiable and limited downside and with asymmetric risk return profile, where upside potential exceeds significantly
downside and stress test scenarii. In the absence of compelling investment opportunities, we are able to hold cash
patiently.
EQUAM Global Value is a Luxembourg - domiciled UCITS fund. EQUAM Capital is the registered financial advisor to the
Fund, and is devoted exclusively to the research and analysis of potential investments for the Fund.

Main holdings & performance
Fund upside potential

90%

Positions

EQUAM A

NR**

1 month

-0.4%

0.8%

2.4%

-1.3%

4.9%

3 month

-0.6%

-5.3%

-2.1%

4.8%

Dalata Hotel Group Plc

4.3%

2022 YTD

-0.6%

-5.3%

-2.1%

4.8%

Prosegur Cash SA

4.1%

2021

23.9%

25.1%

26.1%

-1.3%

DO & CO Aktiengesellschaft

3.8%

2020

-10.4%

-3.3%

-6.3%

-7.1%

Wilh. Wilhelmsen Holding ASA Class A

3.7%

2019

27.2%

26.0%

27.4%

1.2%

Navigator Company SA

3.4%

2018

-19.2%

-10.6%

-10.2%

-8.6%

Expro Group Holdings N.V.

3.3%

2017

21.7%

10.2%

9.2%

11.5%

RHI Magnesita NV

3.1%

2016

17.0%

2.6%

0.6%

14.4%

Total Top 10

42.3%

2015

-1.1%

0.9%

-0.3%

-2.0%

Total Equities

99.3%

Inception

59.9%

47.4%

45.2%

12.6%

Cash positions

0.7%

6.8%

5.6%

5.3%

1.2%

Performance vs indices

Weight

TGS ASA

6.2%

Arnoldo Mondadori Editore S.p.A.

5.5%

APPLUS SERVICES S.A.

MSCI Europe

45

Stoxx 50
NR**

Company

Inception annual

Equam vs
MSCI

* Return since inception exclude initial 15 days in which the fund was not invested.
** NR indices assume dividend reinvestment after withholding tax.

Portfolio summary

Sector

Country

Education 1%
Leisure 8%

Denmark 1%

Finance 1%

Shipping 6%

Ireland 6%
Switzerland 2%

Industrial 22%

Belgium
4%

Finland 1%
France 9%
Germany
4%

Austria 4%

Software 2%

Greece 1%

Healthcare
5%

Oil & Gas
10%
Media
6%

Sweden
2%

Business
Services 27%

CHF
2%
DKK 1%

NOK 12%

Netherlands
4%

United Kingdom
17%

Consumer
goods 9%

SEK 2%

Italy
13%

United States 4%

Infrastructure 3%

Strategy
USD 4%

GBP 17%
EUR 62%

Norway
12%
Portugal
3%

Spain
12%

NAV evolution and portfolio data
EQUAM Global Value Class A (Rebased to 100)

EQUAM Global Value Class A vs NAV at target valuation
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Incometric Fund - Equam Global Value
Bloomberg (Class A)

EQUAMVA LX

Registered in Spain

CNMV number 587

Fund Advisor

Equam Capital

ISIN Class A

LU0933684101

Fees Class A

1% NAV + 8% profit

Management Company

ADEPA (Lux)

ISIN Class B

LU0933684283

Fees Class B

1.85% NAV

Custodian

Quintet

ISIN Class D

LU1274584991

Fees Class D

1.25% NAV (min 1 MEUR)

Transfer Agent

European Fund Admin.

This document is for information purposes only and may not be relied upon by you in evaluating the merits of investing in the Fund. The purchase of interests in the Fund is suitable only for investors for whom an investment in the Fund
does not constitute a complete investment program and who fully understand and are willing to assume the risks involved in the Fund’s investment program. There are no assurances that the stated investment objectives of the Fund will
be met. Investments in third party funds: There shall be duplication of management fees and other operating fund related expenses, each time the Fund invests in other UCIs and/or UCITS. The summary/prices/quotes/statistics in this
document have been obtained from sources deemed to be reliable, but we do not guarantee their accuracy or completeness. Information contained herein is subject to change without notice. Past performance is not a guarantee of future
results. This document is confidential and may not be reproduced or distributed without the prior written consent of Adepa Asset Management S.A.

